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Examine 
your policy 
for savings 
on car 
insurance
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We’re taking a look at 
our regular expenses, 
and I think we might be 
paying too much for car 
insurance. What’s the 
best way to find out?

Car insurance is one of those expenses that 
can range from reasonable to “whoa.” But it 
can take some legwork to determine if you’re 
paying more than you need to.

An easy first step would be to find a 
website that offers a way to compare rates 
from different companies. One such site,  
NerdWallet.com, offers a comparison after you 
enter your ZIP code and basic information 
about your car. While the estimates provided 
are just that — estimates — the site offers a 
quick rate comparison. Your actual cost would 
vary depending on what type coverage you get, 
your driving history and other factors.

 Like most states, Ohio requires drivers 
to get a minimum level of car insurance or 
otherwise prove financial responsibility. The 
Ohio Department of Insurance offers a Guide 
to Automobile Insurance online at www.
insurance.ohio.gov. The guide offers in-depth 
information about car insurance, including 
the minimum coverage required in Ohio: 
$25,000 per person and $50,000 per accident 
for bodily injury, as well as $25,000 per 
accident for property damage. 

You should know that such bare-bones 
coverage would likely not cover expenses 
from a serious crash. Most experts 
recommend getting coverage of $100,000 
per person/$300,000 per accident for bodily 
injury and $100,000 for property damage, and 
getting uninsured motorist coverage, as well.   

Unfortunately, a recent analysis by the 
Consumer Federation of America revealed 

that it can be difficult for people with low or 
moderate incomes to find affordable basic 
coverage. The consumer organization found 
that in 87 percent of lower-income ZIP codes, 
the average premium from five major insurers 
for state-required auto insurance exceeded 
$500 annually. In some areas, the average cost 
was more than $2,000. 

Another report indicates that loyalty doesn’t 
always pay when it comes to car insurance. In 
its 2014 U.S. Insurance Shopping Study, J.D. 
Power found that customers who switched 
insurers averaged savings of $300. Customers 
who had been with an insurer for 11 or more 
years saved an average of $426 a year. 

So, it could pay to shop around. Just be sure 
you’re comparing apples with apples — that 
rates you are quoted offer the same coverage 
that you already have. But you also might 
consider a plan with a higher deductible. 
You’d pay more out-of-pocket in case of an 
accident, but you’d save money on premiums. 
That’s a call only you can make.

For more guidance, the National 
Association of Insurance Commissioners 
offers car insurance shopping tips at www.
naic.org/documents/consumer_alert_auto_
tips.pdf, including types of discounts to 
inquire about, such as “good student” or 
“mature driver” savings.
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